
Previous: 7,602.4 PSEi change: -1.74%

High: 7,575.4 Best: PCOR +0.66%

Low: 7,461.7 2nd best: RLC +0.25%

Close: 7,470.14 2nd worst: MBT -4.01%

Val. traded (mn): 4,866.4 Worst: MEG -5.21%

Tenor Change Yield Tenor Change Yield

1 month +0.0285 3.0630 4 years +0.0305 5.0268

3 months +0.0164 3.3012 5 years +0.0260 5.4741

6 months -0.0130 3.6277 7 years -0.0033 5.7900

1 year +0.0248 4.1143 10 years -0.4343 6.1500

2 years +0.0605 4.3645 20 years +0.0090 7.2304

3 years -0.2713 4.7398

Previous Close Previous Close

PHP/USD 52.640 52.600 EUR/USD 1.1551 1.1628

Tenor Change Yield Tenor Change Yield

3 months +0.0390 1.9127 5 years +0.0970 2.6811

6 months +0.0471 2.0692 10 years +0.0740 2.8550

2 years +0.0924 2.4115 30 years +0.0524 3.0269

Foreign Exchange

OVERSEAS MARKETS

US equities rebounded as energy stocks rallied on higher oil prices, while the European equities recovered as political woes in Italy abated. Asian

equities continued on its downward trend as Trump moves ahead on tariffs against China. Meanwhile, US Treasury yields rose and the US Dollar

reversed downward as investors assess market reaction to the Italian political turmoil as excessive.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities stumbled amid risk-off sentiment while the Peso marginally strengthened owing to the slight dip in the US Dollar. Moreover, local

fixed income yields fell following the RTB auction yesterday. 

 Universal Robina Corp. (PSE Ticker: URC) is investing Php1Bn to build a local 
production hub for Vitasoy in Pampanga, in order to meet up with increased 
consumer demand for healthy food and beverage products. The factory will be 
built on a joint venture set up by the company with Hong Kong's Vitasoy Group. 
The new factory in Pampanga is expected to begin commercial operation by 
2019. 

 According to the Department of Budget and Management, national 
government spending surged by 43% YoY to Php261.2Bn in April, driven mainly 
by doubled expenses on infrastructure. This brought disbursements for the first 
four months of 2018 to Php1.03Tn, up 29% from Php798.4Bn in the same period 
last year. Disbursements for infrastructure and other capital outlays last month 
jumped 96% to Php65.5Bn from Php33.5Bn in April  2017. 
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-1.74% DoD; 
Net Foreign Selling: $23.11mn 

 The local equities market stumbled to its lowest level in more than a year amid 
risk-off sentiment driven by rising wage pressure, local labor issues (ENDO), and 
overall regional weakness. The PSEi closed at 7,470.14 (-1.74% DoD). 

 Local fixed income yields fell, led by the 3YR and 10YR tenors, following the 
3-year RTB auction yesterday. The 3YR RTBs were initially awarded in the 
amount of Php66 Bn at a yield of 4.875%, while the 10-yr mirrored the 15bp 
drop in US Treasury yields. On average, the curve declined 4.78bps, with the 3-
yr and 10-yr falling 27.13bps and 43.43bps, respectively. 

 The Philippine peso edged marginally higher owing to the US Dollar paring 
gains following positive developments in the Italian political turmoil. The 
USD/PHP pair closed at 52.6 (-0.08% DoD). 
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 US equities rebounded amid a rally in energy companies on higher oil prices. 
Additionally, worries over the Italian political issue have momentarily subsided. 
The DJIA closed at 24,667.78 (+1.26% DoD), while the SPX ended at  2,724.01 
(+1.27% DoD). 

 European equities edged higher on diminishing uncertainty over the Italian 
political issue as President Matarella has vetoed the nomination of Eurosceptic 
Paolo Savona as Finance Minister in favor of a more Euro supportive appointee. 
The MSCI Europe closed at 130.07 (+0.29% DoD). 

 Asian stocks continued to edge lower amid fears that the Italian political crisis 
could go on for a few more months, and on trade war fears as the US may impose 
further sanctions against China. MSCI APxJ closed at 557.20 (-1.26% DoD). 

 US Treasury yields rebounded as global financial markets found their footing as 
investors found the market reaction to Italy's political issues to be excessive. On 
average, the curve rose 6.70bps with the 10-year rising by 7.4bps to 2.855%. 

 The US Dollar reversed course as its largest counterpart, the EUR, recovered as 
investor worries on the Italian political turmoil abated. The DXY ended at 94.069 (-
0.79% DoD). 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
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guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


